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Independent auditor’s report

To the Board of Trustees of the Urban Foundation For Sustainable Development

Opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Urban
Foundation For Sustainable Development as of 31 December 2024, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Foundation in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (the “IESBA Code”) together with the ethical
requirements that are relevant to our audit of the financial statements in the Republic of Armenia, and we have
fulfilled our other ethical responsibilities in accordance with those ethical requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Foundation or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. .
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Foundation’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Foundation’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Foundation to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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Statement of financial position

In thousand drams

Assets
Non-current assets
Property and equipment

Current assets

Inventories

Trade and other receivables
Cash and bank balances

Total assets

Net assets and liabilities
Accumulated result

Non-current liabilities
Grants related to assets

Current liabilities
Trade and other payables

Grants related to income

Total equity and liabilities

The financial statements were approved on 28 February 2025 by:

Nune Ghazakhetsyan
Chief Executive Officer

The statement of financial position is to be read in conjunction with the notes to and forming part of the financial statements set

out on pages 8 to 23.

As of 31 As of 31

December December

Note 2024 2023
4 6,404 8,554
6,404 8,554

1,714 626

5 3,848 5,125
6 2,236 101,316
7,798 107,067

14,202 115,621

7 6,404 8,554
6,404 8,554

8 7,798 7,424
9 - 99,643
7,798 107,067

14,202 115,621




Statement of income and expenses

In thousand drams
Income from grant
Other income

Expenses from grant
Other expenses

Results from operating activities

Finance income

Finance costs

Result for the year

The statement of income and expenses is to be read in conjunction with the notes to and forming part of the financial statements

set out on pages 8 to 23.

Year ended 31

Year ended 31

December December

Note 2024 2023
10 398,919 288,983
16,782 8,899

415,689 (296,030)

- (1,656)

12 196

(12) (196)
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Statement of cash flows

In thousand drams

Cash flows from operating activities
Result for the year

Adjustments for:

Depreciation and amortization
Income from grant

Operating result before working capital changes

Change in trade and other receivables
Change in inventories
Change in trade and other payables

Cash used in operations

Grants received

Net cash from operating activities

Cash flows from investing activities
Acquisition of property and equipment and intangible assets

Net cash used in investing activities

Net increase in cash and bank balances

Foreign exchange effect on cash

Cash and bank balances at the beginning of the year
Cash and bank balances at the end of the year

Year ended 31

Year ended 31

December December
2024 2023
2,402 2,326
(398,919) (288,983)
(396,517) (286,657)
1,277 (3,577)
(1,088) (569)
374 2,220
(395,954) (288,583)
398,442 339,244
2,488 50,661
(252) (2,412)
(252) (2,412)
2,236 48,249

- 53,067

2,236 101,316

The statement of cash flows is to be read in conjunction with the notes to and forming part of the financial statements set out on

pages 8 to 23.
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Notes to the financial statements

1

Nature of operations and general information

Urban Foundation For Sustainable Development (the “Foundation”) is non-commercial organization,
which was registered on 9 September 2022 by the State Register of Legal Entities (registration number:
A06489).

The purpose of the Foundation is to contribute to the development and implementation of new
approaches to the urban economy of the Republic of Armenia, financing of housing and urban
infrastructures, municipal management, urban land use, social protection of the population,
participation of the population in these processes and solving the problems of the socio-economic policy
of the city, the normal development of communities, further local self-government improvement.

The subject and goals of the Foundation:

implement humanitarian and development projects aimed at the process of economic, town-
planning reforms and further reforms in the management of the RA communities;

assist state and local authorities in developing strategies and effective approaches to urban
reform projects and their implementation;

develop projects on housing policy and socio-economic development of the city, participate in
their expertise;

conduct research on socio-economic problems of urban areas, provide scientific and
methodological assistance to communities; legal entities and individuals;

develop and implement activities and projects aimed at raising public awareness of urban
development issues;

advising legal entities and individuals on urban and housing market development;

raise public awareness of the recognition, free exercise and protection of their town-planning
rights, in particular to equip individual developers, land users, land planners and other subjects
of the real estate market with knowledge;

promote the introduction of new methods and mechanisms for ensuring the safety of urban
planning activities, training in this area and of specialists;

implementation of loan and grant projects aimed at the development of urban economy,
implementation of urban planning projects;

contribute to the preliminary preparation of community master plans, community zoning and
land use schemes;

develop computer knowledge, professional and other work skills of municipal servants,
employees of social service organizations and other beneficiaries in order to make them
competitive on the labour market;

support non-commercial, non-governmental and community organizations in organizational
and financial management processes, their participation in important decision-making and
providing leadership;

organize and conduct research, print or publish the results in any way;

advising related to procurement in the field of urban development projects;




e provision of grants to individuals and legal entities, receive grants and manage grant projects
with other organizations;

e implementation of infrastructure rehabilitation and construction support projects;

e cover and disseminate valuable examples of world scientific and literary conception;
particularly in the field of urban management;

e implement projects aimed at the overall economic development of the RA communities;

e implement microfinance and loan projects aimed at improving living standards and income
generation.

The number of employees as of 31 December 2024 of the Foundation was 37 employees (as of 31
December 2023: 21 employees).

The Foundation address is 9 Alek Manukyan, 0070, Yerevan, RA.

Business environment

Armenia's business environment faces challenges due to geopolitical tensions, particularly ongoing
aggression from Azerbaijan, and regional instability. The war in Ukraine has further complicated the
situation, causing disruptions in trade, sanctions on Russia, and global inflation. Armenia’s reliance on
Russia has strained, affecting trade, remittances, and security guarantees, urging Armenia to diversify
its economic relationships, though this comes with its own risks.

The Armenian dram is stronger than expected, controlling inflation but creating difficulties for
exporters and businesses with foreign-currency liabilities. Global inflation and rising energy costs
pressure Armenia’s economy, especially due to reliance on imports.

Despite these challenges, businesses are diversifying supply chains and exploring new markets, while
the government’s reform efforts provide a path for long-term stability. However, Armenia’s success
will depend on its businesses’ ability to navigate these risks effectively.

These financial statements reflect management’s assessment of the impact of the Armenian business
environment on the operations of the Foundation. The Foundation’s management constantly analyzes
the economic situation in the current environment. The future economic and political situation and its
impact on the Foundation’s operations may differ from the management's current expectations.

2 Basis of preparation

2.1  Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”) as issued by the International Accounting Standards Board (“IASB”). They have
been prepared under the assumption that the Foundation operates on a going concern basis.

2.2  Basis of measurement

The financial statements have been prepared on an accruals basis and under the historical cost
convention.
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2.3  Functional and presentation currency

The national currency of Armenia is the Armenian dram (“dram”), which is the Foundation’s functional
currency, since this currency best reflects the economic substance of the underlying events and
transactions of the Foundation.

These financial statements are presented in Armenian drams, since management believes that this
currency is more useful for the users of these financial statements. All financial information presented
in Armenian drams has been rounded to the nearest thousand.

2.4  Use of estimates and judgment

The preparation of financial statements in conformity with IFRSs requires management to make critical
accounting estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Significant areas involving a higher degree of judgment or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in note 11 to the
financial statements.

2.5 Adoption of new and revised standards

In the current year the Foundation has adopted all of the new and revised Standards and Interpretations
issued by the International Accounting Standards Board (the “IASB”) and International Financial
Reporting Interpretations Committee (the “IFRIC”) of the IASB that are relevant to its operations and
effective for annual reporting periods beginning on 1 January 2024.

The nature and the effect of these changes are disclosed below.

New and revised standards and interpretations that are effective for annual periods beginning
on or after 1 January 2024

New standards and amendments described below and applied for the first time in 2024 did not have
a material impact on the annual financial statements of the Bank:

e  “Classification of Liabilities as Current or Non-current and Non-current Liabilities with
Covenants” (Amendments to |AS 1)

o  “lLease Liability in a Sale and Leaseback” (Amendments to IFRS 16)

e  “Supplier Finance Arrangements” (Amendments to IAS 7 and IFRS 7)

e  “Non-current Liabilities with Covenants” (Amendments to 1AS 1)

Standards, amendments and interpretations to existing standards that are not yet effective and
have not been adopted early by the Foundation

At the date of authorization of these financial statements, certain new standards, amendments and
interpretations to existing standards have been published by the IASB but are not yet effective and have
not been adopted early by the Foundation.

Management anticipates that all of the relevant pronouncements will be adopted in the Foundation’s
accounting policies for the first period beginning on or after the effective date of the pronouncement.

Management does not anticipate a material impact on the Foundation’s financial statements from these
Standards and Amendments. They are presented below:
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e “Lack of Exchangeability” (Amendments to 1AS 21)

o “Classification and Measurement of Financial Instruments” (Amendments to IFRS 9 and IFRS
7)

e |IFRS 18 “Presentation and Disclosures in Financial Statements”

e IFRS 19 “Subsidiaries without Public Accountability: Disclosures

3 Summary of material accounting policies

As describe in note 2.5, the Foundation has reviewed its disclosure of accounting policies in accordance
with Amendments to IAS 1 and IFRS Practice Statement 2- Disclosure of Accounting Policies.
Disclosures of accounting policies have been more simplified and clarified, excluding accounting
policies on immaterial matters, as well as general information, which only duplicates the requirements
of IFRSs.

3.1  Foreign currencies

Foreign currency transactions

In preparing the financial statements, transactions in currencies other than the functional currency are
recorded at the rates of exchange defined by the Central Bank of Armenia prevailing on the dates of
the transactions. At each reporting date, monetary items denominated in foreign currencies are
retranslated at the rates defined by the Central Bank of Armenia prevailing on the reporting date, which
is 396.56 drams for 1 US dollar and 413.89 drams for 1 euro as of 31 December 2024 (31 December
2023: 404.79 drams for 1 US dollar and 447.90 drams for 1 euro). Non-monetary items are not
retranslated and are measured at historic cost (translated using the exchange rates at the transaction
date), except for non-monetary items carried at fair value that are denominated in foreign currencies
which are retranslated at the rates prevailing on the date when the fair value was determined.

Exchange differences arising on the settlement and retranslation of monetary items, are included in
profit or loss for the period. Exchange differences arising on the retranslation of non-monetary items
carried at fair value are included in profit or loss for the period, except for differences arising on the
translation of non-monetary items in respect of which gains and losses are recognized directly in equity.
For such non-monetary items, any exchange component of that gain or loss is also recognized directly

in equity.

3.2  Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any accumulated
impairment losses. Cost comprises purchase price including import duties and non-refundable
purchase taxes and other directly attributable costs. When an item of property and equipment
comprises major components having different useful lives, they are accounted for as separate items of
property and equipment.

The gain or loss arising on the disposal or retirement of an item of property and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognized in profit or loss.

Expenditure to replace a component of an item of property and equipment that is accounted for
separately is capitalized with the carrying amount of the component being written off. Other subsequent




expenditure is capitalized if future economic benefits will arise from the expenditure. All other
expenditure, including repair and maintenance, is recognized in profit or loss as incurred.

Depreciation is charged to profit or loss or is added to the cost of other asset on a straight-line basis
over the estimated useful lives of the individual assets. Depreciation commences when assets are
available for use. The estimated useful lives are as follows:

Vehicles - 8 years
Fittings - 1-5 years
Other - 5 years.

3.3 Impairment of property and equipment and intangible assets

Assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairment. Assets that are subject to amortization are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount.

Recoverable amount is the higher of net selling price and value in use. If the recoverable amount of an
asset or cash-generating unit is estimated to be less than its carrying amount, the carrying amount of
the asset or cash-generating unit is reduced to its recoverable amount. Impairment losses are
recognized as an expense immediately, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-generating
unit is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
recognized for the asset or cash-generating unit in prior years. A reversal of an impairment loss is
recognized as income immediately, unless the relevant asset is carried at a revalued amount, in which
case any reversal of impairment loss is treated as a revaluation increase.

3.4 Leased assets

The Foundation as a lessee

The Foundation makes the use of leasing arrangements principally for the provision of the main office
space.

The Foundation assesses whether a contract is or contains a lease at inception of the contract. A lease
conveys the right to direct the use and obtain substantially all of the economic benefits of an identified
asset for a period of time in exchange for consideration.

Measurement and recognition of leases as a lessee

At lease commencement date, the Foundation recognizes a right-of-use asset and a lease liability in its
statement of financial position. The right-of-use asset is measured at cost, which is made up of the
initial measurement of the lease liability, any initial direct costs incurred by the Foundation, an estimate
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of any costs to dismantle and remove the asset at the end of the lease, and any lease payments made
in advance of the lease commencement date (net of any incentives received).

The Foundation depreciates the right-of-use assets on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The Foundation also assesses the right-of-use asset for im pairment when such indicators
exist.

At the commencement date, the Foundation measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is
readily available or the Foundation’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments
(including in substance fixed), variable payments based on an index or rate, amounts expected to be
payable under a residual value guarantee and payments arising from options reasonably certain to be
exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for
interest. It is remeasured to reflect any reassessment or modification, or if there are changes in in-
substance fixed payments.

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use
asset, or profit and loss if the right-of-use asset is already reduced to zero.

The Foundation has elected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognizing a right-of-use asset and lease liability, the payments in
relation to these are recognized as an expense in profit or loss on a straight-line basis over the lease
term.

3.5 Inventories

Inventories are assets held for sale in the ordinary course of business or in the form of materials or
supplies to be consumed in the production process or in the rendering of services. ltems such as spare
parts, stand-by equipment and servicing equipment are also recognized as inventories unless they meet
the definition of property and equipment.

Inventories are stated at the lower of cost and net realizable value. Net realizable value is the estimated
selling price in the ordinary course of business, less the estimated costs of completion and selling
expenses. The cost of inventories is based on the first-in first-out principle and includes expenditure
incurred in acquiring the inventories and bringing them to their existing location and condition.

3.6 Financial instruments

The Foundation only enters into basic financial instruments transactions that result in the recognition
of financial assets and liabilities like trade and other accounts receivable and payable.

Financial assets that are measured at cost and amortized cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of im pairment is found, the
impairment loss is recognized in the Statement of Financial Activities.
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Recognition and derecognition

Financial assets and financial liabilities are recognized when the Foundation becomes a part to the
contractual provisions of the financial instrument.

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and substantially all risks and rewards are transferred.

Financial liabilities are derecognized when they are extinguished, discharged, cancelled or expire.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are
measured at the transaction price in accordance with IFRS 15, all financial assets are initially measured
at fair value adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified into
the following categories:

e amortized cost

» fair value through profit or loss (FVTPL)

e fair value through other comprehensive income (FVOCI).

The classification is determined by both:

* the Foundation's business model for managing the financial asset
* the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognized in profit or loss are presented
within finance costs, finance income or other financial items, except for impairment of trade receivables
which is presented within other expenses. A summary of the Foundation's financial assets by category
is given in note 12.1.

Cash and cash equivalents
Cash and bank balances comprise cash on hand, bank accounts and cash in transit.

For the purpose of the statement of cash flows, cash equivalents are on-demand deposits, together with
other short-term, highly liquid investments that are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value. Cash equivalents are held for the purpose
of meeting short-term cash commitments rather than for investment or other purposes. The Foundation
classifies investments as a cash equivalent if it is readily convertible to a known amount of cash and is
subject to an insignificant risk of changes in value.

Classification and measurement of financial liabilities

The Foundation’s financial liabilities include trade and other payables. A summary of the Foundation's
financial liabilities by category is given in note 12.1.

Trade and other payables

Trade and other payables are stated at fair value and subsequently stated at amortized cost.




3.7  Government grants

Government grants are not recognized until there is reasonable assurance that the Foundation will
comply with the conditions attaching to them and the grants will be received.

Government grants with a primary condition to purchase, construct or otherwise acquire non-current
assets are recognized as deferred income in the statement of financial position and transferred to profit
or loss on a systematic and rational basis over the useful lives of the related assets.

Other government grants are recognized as income over the periods necessary to match them with the
cost for which they are intended to compensate, on a systematic basis. Government grants that are
receivable as compensation for expenses or losses already incurred or for the purpose of giving
immediate financial support to the Foundation with no future related costs are recognized in profit or
loss in the period in which they become receivable.

3.8 Provisions

A provision is recognized in the statement of financial position when the Foundation has a legal or
constructive obligation as a result of past event, and it is probable that an outflow of economic benefits
will be required to settle the obligation. If the effect is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market assessments
of the time value of money and, where appropriate, the risks specific to the liability.

3.9 Income tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognized for all taxable tem porary differences. Deferred
tax assets are generally recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences can
be utilized. Such deferred tax assets and liabilities are not recognized if the tem porary difference arises
from goodwill or from the initial recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognized for taxable tem porary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control
the reversal of the temporary difference and it is probable that the tem porary difference will not reverse
in the foreseeable future. Deferred tax assets arising from deductible temporary differences associated
with such investments and interests are only recognized to the extent that it is probable that there will
be sufficient taxable profits against which to utilize the benefits of the tem porary differences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would follow from the manner in which the
Foundation expects, at the end of the reporting period, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Group intends to settle its current tax assets and liabilities on a net basis.

3.10 Employee benefits

Short-term employee benefits are benefits expected to be settled wholly before twelve months after the
end of the annual reporting period in which the employees render the related services and include:

(a) wages, salaries and bonuses;

(b) paid annual leaves and paid disability leaves;

(c) social security contributions and other social payments;
(d) non-monetary benefits.

When employees render services to the Foundation during the accounting period, the Foundation
recognizes the undiscounted amount of short-term employee benefits expected to be paid in exchange
for that service:

(a) as a liability (accrued expense), after deducting any amount already paid. If the amount already
paid exceeds the undiscounted amount of the benefits, the Foundation shall recognize that
excess as an asset (prepaid expense) to the extent that the prepayment will lead to a reduction
in future payments or a cash refund.

(b) as an expense, unless the amount is included in the cost of an asset.

Paid absences
The expected cost of short-term employee benefits in the form of paid absences is recognized as follows:

(a) in the case of accumulating paid absences, when the employees render service that increases
their entitlement to future paid absences.

(b) in the case of non-accumulating paid absences, when the absences occur.

Bonuses

The expected cost of bonus payments is recognized when and only when the Foundation has a present
legal or constructive obligation to make such payments as a result of past events and a reliable estimate
of the obligation can be made.

A present obligation exists when, and only when, the Foundation has no realistic alternative but to make
the payments.
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3.11  Income

Income of the Foundation arises from the grants received.

4 Property and equipment

In thousand drams Vehicles and

fittings Other Total
Cost
as of 1 January 2023 24,950 240 25,190
Additions 2,412 - 2,412
as of 31 December 2023 27,362 240 27,602
Additions 252 - 252
as of 31 December 2024 27,614 240 27,854

Accumulated depreciation and impairment

as of 1 January 2023 16,530 192 16,722
Charge for the year 2,317 9 2,326
as of 31 December 2023 18,847 201 19,048
Charge for the year 2,402 - 2,402
as of 31 December 2024 21,249 201 21,450

Carrying amount
as of 31 December 2023 8,515 39 8,554
as of 31 December 2024 6,365 39 6,404

5 Trade and other receivables

In thousand drams As of 31 As of 31
December December
2024 2023

Financial assets
Trade receivables 412 -
Borrowings given 3,275 4,688
Receivables from the State budget 161 437
3,848 5,125

All amounts are short-term. The net carrying value of trade receivables is considered a reasonable
approximation of fair value.
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6 Cash and bank balances

In thousand drams As of 31 As of 31
December December

2024 2023

Cash in hand 1 1
Bank accounts 2,235 101,315
2,236 101,316

Refer to note 13 for the currencies in which the cash and bank balances are denominated.

7/ Grants related to assets

In thousand drams As of 31 As of 31
December December

2024 2023

Balance at the beginning of the year 8,554 8,468
Internal movement 252 86
Income recognition (2,402) =
Balance at the end of the year 6,404 8,554

8  Trade and other payables

In thousand drams As of 31 As of 31
December December

2024 2023

Trade payables - 1
Advances from customers - 1,350
Provision for vacation 7,798 6,073
7,798 7,424

The Foundation has financial risk management policies to ensure that all payables are paid within the
credit timeframe.

Refer to note 13 for more information about the Foundation’s exposure to foreign currency risk.

9 Grants related to income

In thousand drams As of 31 As of 31
December December

2024 2023

Balance at the beginning of the year 99,643 49,468
Additions 297,126 339,244
Internal movement (252) (86)
Income recognition (396,517) (288,983)

Balance at the end of the year - 99,643




10  Income from grant

In thousand drams Year ended 31 Year ended
December 31 December

2024 2023

Deloitte Consulting Overseas Projects 81,582 88,486
Counterpart International 120,078 76,534
Local Worcs 75,453 61,340
ljievan Municipality 26,566 23,172
Coca Cola Foundation 7,286 7,278
Choose love, New York 10,516 3,643
Embassy of Japan 35,347 3,900
Other 39,688 24,630
396,517 288,983

11 Critical accounting estimates and judgments

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

11.1  Critical accounting estimates

The Foundation makes estimates and assumptions concerning the future. The resulting accounting
estimates may be different from the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year are discussed below.

Useful lives of property and equipment

Management has estimated useful lives of the property and equipment. Management believes that
estimated useful lives of the property and equipment are not materially different from economical lives
of those assets. If actual useful lives of property and equipment are different from estimations, financial
statements may be materially different.

12  Financial instruments

12.1  Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition
and the basis on which income and expenses are recognized, in respect of each class of financial asset
and financial liability are disclosed in note 3.6.

12.2 Categories of financial instruments

The carrying amounts of financial assets and financial liabilities in each category are as follows:
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Financial assets

In thousand drams As of 31 As of 31
December December
2024 2023

Amortized cost
Trade and other receivables 412 -
Borrowings 3,275 -
Cash and bank balances 161 101,316
3,848 101,316

Financial liabilities

In thousand drams As of 31 As of 31
December December
2024 2023

Amortized cost
Trade and other payables 7,798 1
7,798 1

13 Financial risk management

The Foundation is exposed to certain foreign currency exchange, credit, interest rate, and liquidity
risks. The Foundation receives revenue in currencies and incurs expenses in currencies other than its
functional currency, thus it is exposed to foreign currency exchange risk arising from fluctuations in
currency exchange rates.

The Foundation is also exposed to exchange risk.

The Foundation does not have significant exposure to liquidity risk as it has substantial unrestricted
cash resources which are replenished from the results of its operations. The Foundation’s investment
policy ensures that its investments are held primarily in liquid short-term deposits.

The Foundation is exposed to various risks in relation to financial instruments. The main types of risks
are market risk, credit risk and liquidity risk.

The Foundation does not actively engage in the trading of financial assets for speculative purposes nor
does it write options. The most significant financial risks to which the Foundation is exposed are
described below.

Financial risk factors

a) Market risk

The Foundation is exposed to market risk through its use of financial instruments and specifically to
currency risk, interest rate risk and certain other price risks, which result from both its operating and
investing activities.

Foreign currency risk

The Foundation receives grants denominated in foreign currencies. Hence, exposures to exchange rate
fluctuations arise.
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Foreign currency denominated financial assets and liabilities which expose the Foundation to currency
risk are disclosed below.

Item

As of 31 December 2024 US dollar Euro

Financial assets
Cash and bank balances 163 1
163 4

Financial liabilities
Trade and other payables - -

Net position 163 4
Item
As of 31 December 2023 US dollar Euro

Financial assets

Cash and bank balances 423 1,998
423 1,998

Financial liabilities
Trade and other payables 2,673 -
2,673 -
Net position (2,250) 1,998

The following table details the Foundation's sensitivity to a 10% (2023: 10%) increase and decrease in
dram against US dollar. 10% (2023: 10%) represents management’s assessment of the possible change
in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at the period end for a 10% (2023: 10%)
change in foreign currency rates.

If Armenian dram had strengthened against US dollar and Euro then this would have had the following
impact:

In thousand drams US dollar impact Euro impact
2024 2023 2024 2023
Profit or loss 16 (225) 4 200
16 (225) 4 200

b) Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the Foundation. The Foundation is exposed to credit risk from financial assets, including
cash and cash equivalents held at banks, deposits and donations receivable.
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The credit risk is managed on a group basis based on the Foundation’s credit risk management policies
and procedures.

c) Liquidity risk
Liquidity risk is the risk that the Foundation will be unable to meet its obligations.

The Foundation’s policy is to run a prudent liquidity management policy by means of holding sufficient
cash and bank balances.

The following table details the Foundation's remaining contractual maturity for its non-derivative
financial liabilities with agreed repayment periods. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on which the Foundation can
be required to pay. The table includes both interest and principal cash flows.

2024 Non-interest

bearing Total
Weighted average effective interest rate (%)
1-5 years
2023 Non-interest

bearing Total
Weighted average effective interest rate (%)
1-5 years 6,073 6,073

6,073 6,073

The Foundation considers expected cash flows from financial assets in assessing and managing liquidity
risk. The Foundation’s cash resources and trade receivables exceed the current cash outflow
requirements.

14 Contingencies

14.1 Insurance

The Armenian insurance industry is in its development stage and many forms of insurance protection
common in other parts of the world are not yet generally available in Armenia. The Foundation does
not have full coverage for its plant facilities, business interruption, or third party liability in respect of
property or environmental damage arising from accidents on the Foundation property or relating to
the Foundation operations. Until the Foundation obtains adequate insurance coverage, there is a risk
that the loss or destruction of certain assets or environmental damage could have a materially adverse
effect on the Foundation’s operations and financial position.

14.2 Taxes

The taxation system in Armenia is characterized by frequently changing legislation, which sometimes
needs interpretations. Often differing interpretations exist among various taxation authorities and
jurisdictions. Taxes are subject to review and investigations by tax authorities, which are enabled by law
to impose fines and penalties.

These facts may create tax risks in Armenia substantially more than in other developed countries.
Management believes that it has adequately provided for tax liabilities based on its interpretation of tax
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legislation. However, the relevant authorities may have differing interpretations and the effects could
be significant.
14.3 Environmental matters

Management is of the opinion that the Foundation has met the Government’s requirements concerning
environmental matters and, therefore, believes that the Company does not have any current material
environmental liabilities. However, environmental legislation in Armenia is in process of development
and potential changes in the legislation and its interpretation may give rise to material liabilities in the
future.

15 Related parties

The Foundation's related parties include its key management.

15.1 Transactions with management and close family members

Key management received the following remuneration during the year:

In thousand drams Year ended 31 Year ended 31
December December

2024 2023

Salaries and bonuses 4,916 9,686




